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FIVE YEARS REPORT

THE NATIONWIDE LEADER
AND THE PRESIDENT OF
THE COUNTRY ABOUT
SHIPPING

Www.acso.az

‘Our Caspian Shipping Company'’s fleet is
a huge wealth of Azerbaijan. They do great
works and will continue in the future as well.
It is pleasing that works in this field are
developing in a positive direction’

Heydar Aliyev

Nationwide Leader of Azerbaijani People




INTRODUCTION

It is very good that vessels of the Caspian Shipping also operate on the Black Se a. The
shipping has a bright future. The reforms under way, structural reforms a nd steps taken in
relation to the shipping operations are yielding excellent results. Th  ere will be even better
results... | am sure that the Caspian Shipping Company will grow into a great and m odern
global company... Our shipping industry has always played a major role int he Caspian Sea. By
creating a modern company today, we will strengthen our economic potenti al and at the same
time, the Caspian Shipping Company will assert itself globally as a modern , well-managed and
transparent company.

Ilham Aliyev

President of the Azerbaijan Republic

Wwww.acso.az
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CHAIRMAN'S
FOREWORD
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One of the main directions of
the socio-economic development
strategy established by the
Nationwide Leader Heydar Aliyev and
successfully continued by President
Ilham Aliyev is comprehensive
development of the transport sector.
Special attention and care has always
been paid by the government to the
shipping industry, which is one of
the priority areas of the transport
sector bearing international
importance. Major reforms have been
implemented in this direction and
complex measures are continuously
taken for the development of the
shipping industry.

In order to increase international
and domestic transportation,
to increase the quality of the
services provided, to strengthen
the competitiveness and the
transit potential of the country,

in accordance with the Decree of
the President of the Republic of
Azerbaijan, dated October 22, 2013
about merging the country’s two

Tmij}c (E&8}c8%I1 &jj<} »
State Caspian Shipping Company
and Caspian Sea Oil Fleet of the
State Oil Company of the Republic
of Azerbaijan, Azerbaijan Caspian
Shipping Closed Joint Stock Company
(ASCO) was established.

Based on Mr. President’s
assignments on establishing a highly

bm6é«Ty | T%Z jEéféi%c< E 6bjm

commercial organization having the
potential to face modern challenges
in the new economic conjuncture,
shipping industry’s development
targets were set and Strategic
Development Program was prepared
to achieve these targets. The
Company'’s operations are organized
based on this approved Program,

as well as, “the State Program on
the Development of Shipping in the
Republic of Azerbaijan for the period
of 2016-2020" approved by the Decree
of the President of the Republic of
Azerbaijan, dated November 7, 2016.

Main objectives standing in
front of the new management have

Yii% <aj mi%iAT 6E 6 m éjj< Aé

affordable and competitive modern
vessels meeting international
requirements, retention and further
strengthening of the leading position
of Azerbaijan shipping in the Caspian
Sea, increasing service export
potential of our country by vessels

66T<8%1 %Zim caj 6Tl 6E Oimy

in waters beyond the Caspian Sea,
focusing on main activity by handing

6%im %6%>bm6é |} yZ6%e}lé6%)

do not belong to core operations of
the Company to relevant authorities,
raising interest to shipping industry
among younger generation and
preparing young talent that can be
successful followers of Azerbaijani
seafarers who earned fame in
international waters, implementing
corporate governance system, as
well as leading programs, procedures
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and systems that proved themselves
in international practice for more
iEEjf<é¥%i THZ [E&féj%«
of vessels and shipping in general,
performing operations in a safe
manner and without harming the
environment.

During last 5 years of our
activities, ASCO has implemented
a number of projects and achieved
major positive results in health and
occupational safety, environmental
protection, human resource
management, corporate governance,
social and economic spheres.
So that, International Financial
Reporting Standards have been
implemented in ASCO since 2014 and
E%T%fET
standards are compiled each year.
Additionally, as a continuation of
ensuring transparency in the shipping

}eTei i%e} yT}iZ

presented to the Company, the
compliance of the Company’s

TE#fackivej Sakety Management System

with the international standards was
f6%ém jZs

After the inception of ASCO, our

transformation of Azerbaijan into

the regional transport logistics hub,
realizing favorable geographical
location of our country and its transit
potential, as well as developing
Trans-Caspian corridor. To this

end, ASCO closely cooperates with
relevant bodies participating in cargo

€ii<« AT} é bm6%{Z Aéca <aj ttangpprakion of our country, as well

and commissioning of 20 new modern
vessels. Based on ASCO's order, 6
vessels are currently being built at
Baku Shipyard: 2 new generation
Ro-Pax/Ferry type vessels for
transporting railway wagons, trucks
and passengers, and 4 tankers with
loading capacity of 8,000 tons each.
Besides, negotiations are conducted
on placing an order in the same

ship yard for the construction of
édditioagl ;6 vessels in near future.

At the same time, according to

i ZI bmibTmT<«86% 6E 0 }« M 9BEsident’'s recommendations

development reports covering a
period of two years has been started
in the Company since 2014. Financial
statements for the years of 2014,

2015, 2016, 2017 and 2018, as well as

Sustainable development reports of
the Company for the years of 2014-

2015 and 2016-2017 have been audited

and assignments on decreasing the
dependence of the shipping industry
on one market and diversifying the
operations, in 2014 ASCO resumed
its operations in international
waters beyond the Caspian Sea.
Currently, ASCO participates in
international cargo shipping market

YVE 6%<im%T<&6%T T Zé&« é&randopertds 14 vessels under
caj 6TI 6E OimyTéyT% &% eelebfatedit% Z60th anniversary,

positive opinion was presented and
the reports were openly published on

Mediterranean Sea basins. In 2017

caj BE&feT Ajy>}éci 6E <ajAFCO Mundes two new companies

In 2016, ASCOQ'’s business model has
been analyzed by international

rating agency “Fitch” and a credit
rating was provided to the Company

named “Caspdry” and Casptankers”
in Turkey. New companies serve for
more effective exploitation of vessels

E6T<E%I

E6m <aj éml}c <& | 6% &<} aéihdmaing bepohienthe Caspian Sea.

the purpose of improvement of the
corporate governance system, a
roadmap was developed for ASCO
by an international consulting
company, and during after coming
years projects outlined in the
roadmap were implemented. In 2016,
a performance based remuneration
system (KPI system) was designed
and prepared and implemented in
the Company since 1 January 2017.
As a result of regular international

“Caspdry” realizes the operations of
dry cargo vessels, and “Casptankers”
of liquid cargo transporting tankers
beyond the Caspian Sea. At the same
<@ jl
in Greece and Russia to expand
international operations of the
Company.

Today, as the leading shipping
company of the region, ASCO'’s

T Z&<} 6E 20T T%Z z0j fim «@erationswfocused on

as other countries.

pbaj bé%j 5{Tm}- éjb6m« <aT«

you will get familiar with, outlines
in more details the objectives set
for and achievements of ASCO
since its inception, envisioned
plans for the coming years, history
of shipping, ASCO's structure,
subsidiaries and joint ventures,

EB%<iMm%BPT<«<EB6%T mMibmij}i%«T<é¥%

core business areas and routes of
6 méjj<l 6 m
targets and goals, business model
and priorities, corporate governance
system, environmental management,
personnel management, health and
occupational safety, social activities,
E%T%fET
6cajm }e1%eefT%<« ZT<Ts

Finally, | would like to note that,
the Azerbaijan Caspian Shipping

as well as 5 years of operating as
a closed joint-stock company. The
shipping industry, which has a rich
history of 160 years, has passed a
glorious way during this period and

%Zim <aj 6Tl 6E (bstergdraany Meroic seafarers who

have earned fame in international
waters and far oceans. Today ASCO
works hard to continue this glorious
history, to protect the values and via
taking the advantage of experience

0-7-} 6E&fi} Aimi )}« ®weréiayesrs to continue its

development as a modern shipping
company.

Rauf Valiyev
The Chairman of ASCO

Wwww.acso.az

61186%1 }mT<jiéf
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ABOUT ASCO
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Azerbaijan Caspian Shipping
was founded in 1858 via the
establishment of “The Caucasus and
Mercury” shipping company. ASCO
has 160 years of rich history and
today Azerbaijan shipping embodies
years of experience, as well as
corporate governance system built in
accordance with the requirements of
modern age.

Azerbaijan Caspian Shipping was
re-established as a closed joint-stock
company and stepped on the new
phase of its development by Decree
No. 6 of the President of the Republic
of Azerbaijan dated October 22, 2013,
On the establishment of Azerbaijan
Caspian Shipping Closed Joint-Stock
Company, and Decree No. 213 dated

January 10, 2014, On the organization
of activities of Azerbaijan Caspian
Shipping Closed Joint-Stock Company.
So that, based on these decrees,
Azerbaijan Caspian Shipping Closed
Joint-Stock Company (ASCO) was
established through merger of

<aj f6 %<mE-} <cA6 Ty6m &jj<} ~

Azerbaijan State Caspian Sea Shipping
Company and Caspian Sea Oil Fleet of
the State Oil Company of Azerbaijan
Republic, with the aim to continue
wide-scale structural reforms in the
economy, to increase domestic and
international marine transportation,

and to improve the competitiveness
and transit potential of the country.

ASCO, being the connecting link
for the Transport Corridor Europe-
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Caucasus-Asia (TRACECA), provides cargo and passengers seafarers. the largest ferry crossing in Europe at that

transportation services along the Trans-Caspian corridor, time, Baku-Turkmenbashi, designed by specialists of the
as well as, relevant specialized offshore services for -T}bE&T% O0iT pbmT%}b6mc amé6yif<«< éjliTmfa T%
offshore petroleum operations. Investigation Institute, was put into operation in 1962.

%i}éZi} <caj «mT%}b6mcT<86% €jj<| T }bjf BiMic&ld6d véssels of Azerbaijan Caspian Shipping
and ship repair yards are also included in ASCO. ASCO is started to sail in the world waters via the Volga-Baltic
the largest and oldest shipping company operating in the Waterway.
Caspian Sea basin. Currently, ASCO'’s vessels are operating
both in the Caspian Sea and in the waters beyond the
-T}béT% 0jT %Zim <aj éTi 6E OijmyTeéyT % sThe history of Caspian Sea Oil Fleet, covering a period
of more than 60 years, is full of glorious pages. “Azerneft”
Union was established by decree of the USSR Cabinet of
Ministers dated October 31, 1949, “On Development of
O U R H | S T O R Y Offshore Oil Production in the Caspian Sea”, while the
“Floating Crafts” division was established as a component
of “Azerneft” Union by order of the USSR Ministry of Oil
Industry dated November 4, 1949. The development of
the Caspian Sea Oil Fleet began since that date. At that
<& il caj 6T<8%I1 fMTE<} 6E ©0«<T é%%iE<a THY
offshore drilling trusts were transferred to ownership of
the newly established organisation. These mainly were
“Transportnik”, “Gabala”, “BMK-90” type small boats,
V <6%} 66T<€%I| fmT%i} TZ yTmlj}ls %E <aj
és}?al\ﬁir%smyioq Bl?lrr?dustry dated January 22, 1953, the
“Floating Crafts” Division was remade into the Caspian Sea

Caspian shipping was founded with establishment
of “The Caucasus and Mercury” Joint-Stock Company on
May 21, 1858. As the volume of freight transported by sea
increased, the number of ports on shores of the Caspian
Sea grew, new bridges were constructed, storage facilities
were built, and cranes were installed. The expansion of
CAj Bii< Y%ifi}le<T«iZ <aj j}<Ty é}a %« GEU
base and thus, the mechanical plant of “The Caucasus
and Mercury” Joint-Stock Company was founded in Baku in

. . Qil Fleet.
1866. Baku Seamen classes were organized in 1881 to meet
<aj J«<TE@%I1 miji émj j%<} 6E <aj j imlié%l &jjcs
Pb6ZTEI yE f6 yé%é%Il <aj Tmé<é | «mT%}b6
6%<6 T }&%I1 | %<&<El 0-9 €} f6 &c<jZ <6 E ¢

The development of shipping in Azerbaijan is tightly
tied with establishment and progress of the oil industry.
Rapid growth of oil production in Baku in XIX century .
triggered the development of shipping in the Caspian Sea. F“

It goes without saying that in that period a need emerged

<6 %A 66T<6%I1 ETfé €<&j} E6m <aj «mT%
66 bm6Z f<}s %Z é<-} %6 f6EWNFEZi%Tf|
oil barge, “Alexander”, began its operations in the Caspian

0iT €% S paj ém}< <T% im €% <aj A6m
in 1878), was also voyaging in the Caspian Sea. Caspian
ViTETmim} Aimi Zi}<8%iZ <6 }Té 6% caj ¢
internal combustion engine, named Vandal (1903), and the
émlc %i}}i Aéca <A6 mi¥%imléy | i%lé%;}l

6yyifc<é¥%i} E&féi%< E T%Z <6 T aéla }«<T%ZT

2% } y}ii %< E{Tm}l <caj }aébbéo%wl &jj«
by new types of vessels constructed in the country and
abroad. River-sea type tankers and ships carrying cotton,
timber and etc. were placed at the disposal of Caspian

Wwww.acso.az

11




Caspian
Shipping

Company
was founded
by establishment
of “Caucasus and
Mercury” CSJC

pai ém}c %i}}i
internal combustion
engine named
“Vandal” was put
into operation on the
Caspian Sea

Renewal of the tanker
€jijc«
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Mechanical Plant of
“Caucasus and Mercury”
founded in Baku

baji ém}« Y2i}}i

two reversible-engine
drivers named “Delo”

was put into operation
on the Caspian Sea

Launch of a major
tanker named
“President Heydar
Aliyev” with 13,000
tons deadweight on the
Caspian Sea

paj A6m Z-} ém}«
oil barge named
“Alexander” was put

into operation on the
Caspian Sea

Caspian Shipping
Company vessels
started sailing to
international waters
via the Volga-Baltic
Channel

Renewal of the ferry
Ejijc¢

o
)

Baku Maritime Classes
launched to educate
and elevate seafarers

baj A6m Z-} ém}{
%T {Z ©OA6MBT} |
put into operation on

the Caspian Sea

Construction of Purchase and
<caj ém}< Ty6m & construction of new

ferry crossing on tankers, universal

the Caspian Sea dry-cargo vessels and
(Turkmenbashi) and ferries for the merchant
the launch of ferries
operating along it

éiijc«

I Azerbaijan State Caspian Shipping Company

Caspian Sea Oil Fleet

M asco
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Foundation of the
Caspian Sea Oil Fleet
by establishing the
Floating Vehicles
Division serving the
Azerneft Union

Establishment of the Azerbaijan
Caspian Shipping Closed Joint-
Stock Company by merging
Azerbaijan State Caspian
Shipping Company and the
Caspian Sea Oil Fleet of the
State Oil Company of Azerbaijan
Republic

Construction of

over 300 specialized
offshore ships, at a rate
of 20-30 ships per year,
rapid development
stage of the specialized
66 @éjj<

pbaj Aém Z-} ém}q
crane-catamaran

named “Koroglu” was

put into operation on

the Caspian Sea
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STRUCTURAL UNITS, SUBSIDIARIES, JOINT
VENTURES AND REPRESENTATIVE OFFICES

ASCO pays special attention to organizing and
constantly improving a management structure that
enables taking prompt business decisions and effective
management. Thus, in order to ensure the most optimal
management structure, the Company has taken several
optimization measures on the recommendation of
international advisory companies and non-core structural
units which are not directly related to main business were
handed over to relevant authorities. Since 2014, ASCO has
handed over housing and utilities, event center for the
seafarers, the “Danizchi” auxiliary agricultural enterprise,
land used for agriculture, and the Central Seamen Hospital
to relevant authorities. Such initiatives are further
ongoing.

Currently, ASCO’s structural units, subsidiaries, joint

SUBSIDIARIES

STRUCTURAL
UNITS

%i%< mi} T%Z mibmi}i%<T<&%; 6E&fi} Tmij T} E6 6A}k

STRUCTURAL UNITS:

ASCO Headquarters

Caspian Sea Oil Fleet

Sea Transport Fleet

%eéydajEyT« 0aéb éibTém 5TmZ

AEla 0aéb éibTém T%Z -6%}<m f<86% 5TmZ
Production Services Department

AEla 7mE -Tmli6 a6mc«

SUBSIDIARIES:

Caspdry Ship Management Inc. (The Republic of Turkey)
Casptankers Ship Management Inc. (The Republic of Turkey)
Azerbaijan State Marine Academy

ACSC Logistics LLC

@ibmi}i%<«<T<é%j 6E&fi} Tmj 6bimT<&%l €% «
countries:

. The Republic of Turkey

. The Republic of Kazakhstan

. The Republic of Turkmenistan
. The Islamic Republic of Iran

. Greece

In January 2017, ASCO established Caspdry Ship

Management Inc. and Casptankers Ship Management

Inc. as legal entities in Turkey to organize the effective

management of vessels operating in the Black and

Mediterranean Sea basins. The main objectives of these

f6 bT%é&i} Tmj <6 6miT%&0O; 6mj E&fé&;%« 6b

~T}bET% 0T pmT%}b6me« am6yif« i}iTmfa Towz05 lah'%id}i } }T€ €%l %Zim <aj éTI 6E Oimy

Investigation Institute

Danizchi Housing Cooperative

Danizchi Repair-Construction LLC

Seamen Polyclinic LLC

Azerbaijan Caspian Shipping Limited (The Republic of Malta)
5Tfac - y oe-

“ASCO Trasportation” LLC

“ASCO Security” LLC

JOINT VENTURES:

Caspian Sea Shipping LLC
Caspian Marine Engineering Bureau LLC

Www.acso.az

the Caspian Sea and to assist in settling issues arising

Z mé%l fTmIi6 «mT%}b6mM<«T<€6% €% T% jE&fE&
manner. Caspdry Ship Management Inc. is engaged in the
management of dry cargo vessels, while Casptankers Ship
Management Inc. manages tankers operating beyond the

Caspian Sea.

Caspian Sea Shipping LLC, a joint venture in which ASCO
is a partner, started operations in Astrakhan, the Russian
Federation, at the end of 2015. This Company serves to
ease the access of ASCO'’s vessels to foreign markets
through the Volga-Don Canal. The key reason for the
establishment of the Company was to increase cargo
transportation between the ports of Azerbaijan and
Russia, as well as to provide timely resolution of issues
arising during these cargo transportations.

14
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-T}b&T% 0iT pmT%}b6m<« am6Yif<« &i}iTm fdevicesdf thé Baka DéépfWater Jacket Factory located

Investigation Institute, operating within the ASCO in the Garadagh district of Baku, the reconstruction
structure, provides engineering, design and construction of ship repair yards and vessel navigation canals, the
services for the shipping industry. To expand this business construction of public and residential buildings and other
line, the Caspian Marine Engineering Bureau LLC joint various installations. In addition, some research and
venture was established in December 2016 by ASCO and design activities have been carried out in Syria, Libya,
Odessa Marine Engineering Bureau, a prominent global Iran, Bulgaria and Afghanistan.

provider of ship design and construction services. In April 2016, ASCO established Danizchi Housing
This joint venture has created an opportunity for the Co ive ,o meet the housing needs of the Company’s
ST}b&T% 0T pmT%}b6m< am6yifc &i}iTmfa PHT oié'%me'fe@' .

— . . . . ormer and current employees who have been queuing for
Investigation Institute and Odessa Marine Engineering . i

. . ) apartments for many years. The primary responsibility

Bureau to share experience and run joint projects. The : Lo
main burpose in establishing the ioint venture was of this cooperative is to accelerate the process of

p. P . ) 9 J . . providing employees with housing and improving their
to provide engineering and construction services for

. . . living conditions upon agreement with relevant state
maritime and river transport, to carry out design and

. . . . . authorities. Moreover, in November 2017, ASCO established
construction operations, to build, reequip and modernize Danizchi Repair-Construction LLC, which is engaged in the
}aEéb) T%Z 66T<&6%1 ETf& 6<&i}l <6 [6%7 f<%<a-mp% 'e'g}o<eé? W gaged |

- . . L constriction bf arksidentia complex in accordance with
research activities and to train skilled personnel in this

a: 7s urban planning and construction legislation.
1

The main objective of Seamen Polyclinic operating within

the ASCO structure is to deliver high-quality diagnostics,
The personnel of the Caspian Sea Transport Project outpatient and inpatient care to all company employees
eiliTmfa T%Z O0fé{%<8&f z%% }<élT86% aththed family an€mtbers, as well as to third parties.
made a worthy contribution to the development of ferry
connection. The Institute has prepared the designs of
ferry complexes at the Baku, Turkmenbashi and Bekdash

Detailed information about Azerbaijan State Marine

Academy and ACSC Logistics LLC is provided in the “Our

. ) ) Eii« TZ Teéu% €% j 6bimT<«<86%}2 }if<€6%

ports. The Vanino-Kholmsk ferry crossing connecting N ' € . 0 . ’ y } - Ao ; }_} S ) i o) N } ! f ( 0..
. . . . eibmij}li%<«<T<«é%j 6E&fi} 6E 0-1 €% <aj ejb y é

Sakhalin Island with the mainland, llichevsk-Varna he Republi Kazakhstan. the Republic of Turkmenistan

- MTE%{>% ITMETs T%Z ' TED®ZT>; mT% *ioig E%eﬁ% ’ P o ’

Germany) ferry crossings were also constructed using the the isTarfic epublic of Iran and Greece assist in the

ermany) terry g ucted using [EGf&{%c T%Z <& | E TZZmi}}é%Il 6E &}} i} Tm

institute’s designs. Works conducted by this institute also . .

. ) . : ports of these countries or other relevant locations.

include designs for the construction of hydro technical

Wwww.acso.az
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Since its establishment in 2013, ASCO has faced and In 2018 we bought 4 modern DP 1 PSVs and we keep
overcome numerous challenges while maintaining the mi%iAé%Il <aj 6EE}a6mij éjj<s
Ieading"positiotl in Offshprg and Marin? inqustr‘y in the 5 s -1 iih TE%<TE%E%] 6 m Eii< %<} <6 i«
"TYDbeT% oiT milé6%s p6ZTE O-f }«T%Z} Eisgiaﬁoil and bas hajors’ requirements
marine services and offshore shipping company with '
ZEEEimi%c<y }é%}} Ze%E}€6%}s -j aT%j «mT%}b6mc &jj<l
6EE}abmi éijcl }aéb y € Ze%Il T%Z }aéb mj b\-ng %ﬁt%ﬂ]e %r%\%zd%b‘?n%%pa}sxngly innovative training
yards. schemes including DP trainings which is helping our
BEEfi T%Z }iT }<TEE <6 & bm6% cajém %6A |
JTE{j<E mif6mZ} 6E <aj éjj<s paj E « mj Aég vy
by our combination of assets — including our dedicated
bi6b jl <aj }é0; T%Z i T 6<E 6E 6 m &jj<l 6 m
position in the Caspian Sea and Black Sea regions, ASCO'’s
f6 &< %< <6 E%U6Y%T<E6% TWZ 261680 T<86Y
our expanding offering of logistics services.

ASCO plays connecting role in the Transport Corridor
Europe-Caucasus-Asia (TRACECA), provides marine
transportation of goods and passengers, as well as
offshore support services for oil and gas operations.

The 21st century requires a new vision. Global markets
are opening and boundless competition characterizes

this new century. We are greeting this new century with services company in the Caspian Sea region. We highly

high expectations for maintaining the leadership position . .
- alue the mut t and understanding forged with our
8% 6 m f6miy }8%i}) &; 2} 6% <a; -T}baTH S e Mutyal frystand u Ing forged with ol

: L . . busindss par‘[ners and clients throughout the Caspian Sea
and trying to expand our shipping business in areas and world, We will continue to cherish these precious
ViE6%Z <aj -T}b&T% 0jTs ¥jA mjbmi}li%«Tx é% 6Eér{ia ém P

e . . relationships and do our utmost to offer our customers
subsidiaries were opened in the last couple of years in the best products and services available
Astrakhan (Russia), Istanbul (Turkey) and Athens (Greece) P '
where our company is active. At the same time studies are
being carried out for expansion into different regions.

Today, ASCO is the leading Marine and Offshore

To this end, we will continue to improve the technology
and quality of our mainstream products. Therefore, we
have set a target to do the followings in the coming years:

> b6 Mi%iA 6 m <T% im éji< Aéca %iA 6Z2im%b <T% jm}l
currently the building of one of the new sea—river type
6Z2im% <T% im} &} iEbjf<iZ <6 é%éla é% y T%Z <aj
}if6%Z 6% 6% <aj ém}< aT E 6E § ys

- To build new modern Ro-Pax vessels, currently two
units are being built at Baku Shipyard and the building is
iEbif<iZ <6 8%&la é% Yy Vs

> b6 mi% ;A 6EE}a6émi éjj< Aé<a bmiEimTy E 6Zim% 74
and DP 2 AHTSVs, PSVs, DSVs and etc.

Wwww.acso.az
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OUR FLEET AND MAIN BUSINESS ACTIVITIES

ASCOQO'’s core activities comprise: Universal dry cargo vessels of ASCO operate both in
the Caspian Sea and in the Black and Mediterranean Sea
basins. ASCO’s dry cargo vessels in the Caspian Sea serve
. Specialized offshore services for the oil industry to maintain Azerbaijan’s position in dry cargo market in

the Caspian Sea, and to meet demand for transit container
volumes which is predicted to increase.

. Cargo transportation

. Ship repair and construction
. Education and training )
In total, ASCO operates 14 vessels beyond the Caspian
. Other supporting activities Sea — in the Black and Mediterranean Sea basins, including
12 dry cargo vessels and 2 tanker vessels and these
\ %iY}i } Tmi 66T<8%I1 6% €%<«im%BT«<86%T ATcjn
-Tml6 <mT%}b6m<T<e6%k OfAzerbaijan_

Today, ASCO is the only shipping company that

ASCO provides cargo transportation services in the operates ferries in the Caspian Sea. ASCO's ferries

Caspian Sea and waters beyond the Caspian Sea, mainly transport wagons, trucks, and container cargo along the
in the Black and Mediterranean Sea basins. Cargo is Trans-Caspian corridor, linking railways on the Eastern
«mT%}b6m<iZ yE <aj 0-1-} cmT%}b6mc« &;2NEWESGBSIREFO! the Caspian Sea.

comprises tankers, universal dry cargo vessels, ferries

and Ro-Ro type vessels. Currently, 52 vessels, including 22 ) )
tankers, 15 dry cargo vessels, 13 ferries and 2 Ro-Ro type ASCO’s Ro-Ro vessels “Composer Fikrat Amirov” and

%i}}i } Tmi 6bimT<iZ €% <aj <mT%}b6m « é“(lio.(m%ogr %qrﬁgarayev“ tranqurt various wheeled
vehicles, including large cargo vehicles, along the

Kazakhstan-Azerbaijan and Turkmenistan-Azerbaijan
routes.

pbmT%}b6m< éjj< f6 b6}E<EBN

Specialized offshore services for the oil industry

Type of vessel Number
Tanker 22 O-f-} IbifeT 607 66 &ij< f6%}&}<} BE
Dry cargo 15 and serves many important oil and gas projects in

the Caspian Sea region. Its operations include oil and
Ro-Ro 2 gas production processes, the construction of marine
platforms, geological exploration, laying oil and gas
bébj €%i} T%Z <ajém mibTém Z mé%l 6bjmTcé
Total 52 oil facilities, delivering oil workers to their workplace, and
other activities involving the exploration and extraction
6E &%imT mij}6 mfi} Tc< <aj y6<<6 6E <aj }iT:
is also involved in the development of the Shah Deniz,
%TaTmre >7i{%é0 T%Z Oimé>-aémTire %T}la
0-1-} <T% im éii< <mT%}b6mc} 6& T% ZChspiarbrayfos. f <}
and is used to transport most of the liquid cargo through
the Caspian Sea. In accordance with its strategy to
diversify business lines and reduce dependence on a
single market, ASCO has offered transportation services
by tankers beyond the Caspian Sea since 2017. At present,
ASCO operates two tanker vessels in the Black and
Mediterranean Sea basins.

Ferry 13
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OUR COMPANY

obiféeT e0iZ 68

ij< 6 b6}E<EBWNI] %

equipment, electric and radio-navigation equipment,

y i mengines, and devices; diving and underwater hydro-

Type of vessel eA & }TEI
Crane vessels 22
Passenger ships 25
Anchor handling tug supply vessels 19
Platform support vessels 7
Tug boats 3
Port tug boats 8
Diving support vessels 11
bemijéla<e%wl %i}}i } 6
Barges 6
Liquid cargo vessels (tankers) 8
Engineering-geological vessels 5
Underwater pipelaying vessels 2
Surface cleaner and sewage water 12
collector vessels

Support boats 68
Ship repair workshops 3
Floating workshop 1
Dredger ships and convoys 6
Total 212

Ship repair and construction:

baj AEla oaéb eéijbTém T%Z -6%}«m f<cé

0&-5¢ T%Z <aj éyéajEyT« 0aéb éijbTém 5
0é5¢« mibTém <aj %il}li } TZ <ifaneéefT

ASCO and other shipping companies, prepare spare
parts, special paint and technical tools according to

6mZim}s <« <aj }T j <& jl AEla ETmZ aT} }

Jaéby & Zé%Il }im%éfi} YE bT}}é%]l mj %
since 2017. Other services carried out in these yards
include the installation and tuning of ship systems and

technical works; the inspection, cleaning and painting

of underwater hulls, steering wheels and screws by

lifting ships on to the dock; the inspection and repair
of hydrostatic separating devices and individual rescue
vehicles, and the maintenance of ASV type isolating

breathing apparatuses.

Three berths, a new administration building, a new

warehouse complex, a canteen building, a social building

T%Z T faT%l1é%l m66 Aimjy é& « T%Z 6

ship repair yard to improve the quality of repair works and
speed up the repair processes. In addition, a mechanical

workshop, repair shop, compressor building, blacksmith
workshop, boiler house, potable water pumping station,

transformer substation, heating network, and new

crossing points were built and commissioned; power
and potable water supply networks were set up and the
blacksmith workshops and boiler house were connected

to the gas system.

Infrastructure expansion works, including the overhaul
of the coastal bridge and the construction of substations
for dockyard berths, were carried out at Bibiheybat ship
repair yard. It is planned to extend the berths and cranial
roads, overhaul current cranial roads, and to renew the
yard’s equipment at the next stage.

Wwww.acso.az
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Education:

Azerbaijan State Marine Academy (ASMA), thatis partof fim<€&fT«<j} <6 {%aT%fi <aj i T €<E 6E &<} «<m"
the ASCO structure, has 130 years of experience in marine Bureau Veritas and American Bureau of Shipping (ABS)

education and prepares seafarers for shipping companies aT%i fimcééiZ y «mTé%é%wi f6 m}i} aj Z T<p
in Azerbaijan, as well as in other countries of the region. <& il paj ¥T <&fT z%}<&c <jl aT} fimcéeéiZ &<}
Currently, the Academy serves students with three and DP Simulator training courses, as a result of which TEC

faculties and 16 departments. ASMA is recognized by the has become one of 95 training centers around the world

International Maritime Organization (IMO). Considerable and the only one in the Caspian region with the authority

reforms have been carried out at the Academy starting to deliver these courses.

from 2014, while graduation standards and specializations
of students have been aligned with ASCO'’s requirements,
with preference given to quality, but not to quantity, in
education and graduation standards.

Azerbaijan Marine College, which also provides
education within the ASCO structure, was established in
2016. By the decision of the Cabinet of Ministers of the
Republic of Azerbaijan, Azerbaijan Marine Fisheries College

Moreover, the Academy operates a Training and w